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ANAMA CANAL, an ar-
tificial waterway across
the Isthmus of Panama
from Colon, on the Carib-
bean Sea, to Panama, on
the Pacific Ocean. Its
completion in 1914
marked the fulfilment of
a project that had stirred
the ambitions and imagi-
nation of mankind for
about four centuries, and
it represents one more
link in the great chain of
communication that is
year by year welding the
nations closer together and making the world
one great neighborhood.
Early History of the Isthmian Project.
The first desire for an isthmian canal was
aroused by the Spanish conquest of Peru
and Chile. At that time Ferdinand, king of
Spain, proposed to cut a canal through the
Isthmus of Panama, and his successor, Philip,
thought favorably of a route across Nicara-
gua, but on account of European complica-
tions nothing was done for years.
The United States government first became
interested in the isthmian canal project in
1825, when its representative to Nicaragua se-
cured concessions for the construction of such
a canal, and the following year Henry Clay,
who was Secretary of State, ordered an exam-
ination of the route, but the matter was
dropped soon after. Three years later, the
king of Holland obtained a franchise for the
construction of the canal, but this plan was
annulled the following year, and nothing
further of importance was done until 1847,
when Great Britain obtained control of the
proposed route. Great Britain's claim was
disputed by the governments of Nicaragua
and the United States, and no steps were
taken to push the work. In 1849 Cornelius
Vanderbilt formed a company which secured
concessions from Nicaragua for the construc-
tion of a eanal. In the meantime the discovery
of gold in California increased the demand
for such a waterway, and the Yanderbilt com-
pany began operations.
liter spending about two millions of dol-
lars, however, they found that the project
was beyond their ability and attempted to se-
cure the aid of the United States govern-
ment This aid was refused and the project
fellthrougk
 Beginnings of the Canal. The history of
the Panama Canal proper dates from 1878,
though some years previous to this, George
M. Totten, chief engineer of the Panama
Railroad, made a tentative survey for a canal,
following the line of the railroad, and showed
the feasibility of its construction, estimating
the cost at from $60,000,000 to $150,000,000.
His report was followed by a government
survey, under the direction of Commander
E. P." Lull of the United States navy. This
survey resulted in locating the canal practi-
cally on the present route. In 1878 a con-
cession was given Lieutenant Weyse and
others by the government of Colombia to
construct and maintain a canal across the
isthmus. In the year following, a congress
of 135 engineers was called at Paris, under
the direction of Ferdinand De Lesseps, the
builder of the Suez Canal. After a thorough
discussion of the various routes proposed,
the congress voted unanimously in favor of
the Panama route.
Immediately after the adjournment of the
congress the Interoceanie Ship Canal Com-
pany was organized, and De Lesseps was
made president. This company proposed to
cut a sea level eanal 29 J feet deep, from 72
to 78 feet wide at the bottom and from 92 to
164 feet wide at the surface. At the close
of 1888 this company had expended $200,-
000,000 and had not completed one-third of
the work. Being pressed for funds, the com-
pany resorted to bribery as a means of se-
curing additional aid, and their operations
grew into the most noted financial scandal in
French history. The company was finally
declared bankrupt, and a receiver was ap-
pointed.
The receiver was authorized to organize a
new company, but on account of legal diffi-
culties, he was unable to complete the reor-
ganization until 1894. The new company,
known as the Panama Canal Company, was
capitalized at $13,000,000, and stock to- the
amount of $1,000,000 was given to the United
States of Colombia. The company aban-
doned the sea level project and substituted a
series of locks in place of it, since this would
greatly reduce the expense of construction.
During the next few years a little work was
done and about $8,000,000 had been expended
when the company again ceased operations.
In the meantime, several events had oc-
curred to keep alive the interest in the Nicar-
agua route, and in 1895 the Congress of the

